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Strengthening Government
and Communities
Mining companies strengthen Alaska's local economies by
employing Alaska residents from more than 120 Alaska

communities, and purchasing supplies and services from
hundreds of Alaska businesses.

These mining companies are also an important source of stable

revenue for local governments, as well as signi{ìcant state

government revenue. In 2008, Alaska's mining industry paid:

An estimated total of $15.6 million to local governments,
including:

i $11 million in payment in lieu of taxes (PILT) by Red Dog
to the NorthwestArctic Borough.

a $2.8 million in property taxes paid by Fort Knox to the
Fairbanks North Star Borough.

ô Over $1 million in property taxes paid by Greens Creek
to the City and Borough ofJuneau.

.t} $500,000 in PILT paid by Pogo to the City of Delta Junction
(FYO8).

a $295,400 in property taxes paid by Kensington to the
City and Borough of Juneau. Once in production, the rnine
will be the largest taxpayer in Juneau.

't) Täx payments to other local governments, including Denali
Borough, City of Nome, and others.

t Mining industry employees also pay local property and sales

taxes.

Largest Producing Mines
State and Local GovernmentTäx Obligations

An estimated $105 million to
state government in rents,

royalties, fees, and taxes, including:

a $55 million in mining license
tax, rents, royalties, fees, and
other papnents.

.) $50 million in corporate
income tax, making mining
Alaska's second highest
corPorate income tax
paying sector after the
petroleum sector.

Over $42.1 million in other state government-related
revenues, including:

a $18.5 million to the Alaska Railroad Corporation - g I 1.2
million for moving coal and $7.3 million for moving sand and

Sraver.

a $22.0 million to Alaska Industrial Development & Export
Authority for the use of state-owned facilities.

a $ 1 .6 million to the Alaska Mental Health Trust for rents and
royalty payments, and construction material sales.

Partnering with Alaska Native Corporations
All Alaska Native corporations benefìt from mining industry
activity - in 7(i) and O roya-lty sharing payments, in jobs for
shareholders, or through business partnerships.

a 8212 million in royalties paid by Red Dog to NANA; of which
g 122 million was redistributed to other Alaska Native regional
and village corporations

a 56Vo of the 485 year-round jobs at Red Dog are filled by NANA
shareholders, includingTêck Cominco, NANA Lynden and
NANA Management Services jobs.

Calista Corporation anticipates $700,000 in royalties for
mineral agreements, including lode exploration, placer gold
production, and construction material sales.

86% of the 210 jobs at Donlin Creek Project filled by Calista
shareholders.

$15.6 million in local government
revenue through property taxes and

payments in lieu of taxes, down 1olo

from 2007.

$105 million to the state government
through rents, royalties, fees, and taxes,
d,own l7%o from 2007.

$212 million in payments to
Alaska Native corporations (FY08)

ry 2660/o from FY07.

Jobs for residents of more than 120
communities throughout Alaska- mostly
year-round, and often in rural areas,
r.r'here few other iobs are available.

Exploration
a $293 million spent on exploration,

down 8%o Íiom 2007.

a 59explorationprojectsspend-
ing more than $1ü)r0ü), of which
30 exploration projects spent more
than $1 million.

Development
a $331 million spent on mine

construction, up 7Vo frorn 2007, on
at least 7 developing and existing
mines.

Production
a $2.4 billion in gross mineral

production value Íìom Usibelli
Coal, Greens Creek, Red Dog, Fort
Knox, and Pogo mines, placer mines,
and rock, sand, and gravel opera-
tions. down 27%o fror¡, 2007.
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The Economic Benefits of

kaïMint"g Industry
A[ining is a gîowingþrce in Ahaska's economl, providing jobsfor
thousands of Alaskans and millions of dollars of personal income throughout Alaska.

Alaska's mining industry includes exploration, mine development, and mineral

production. Aiaska's mines produce zinc, lead, gold, silver, coal, as \Mell as

construction materials, such as sand, gravel, and rock.

In 2û0&,Alcsfta's mining industty provided:

31500 direct mining jobs in Alaska.

51500 total direct and indirect jobs
attributed to Alaska mining industry.

$350 million in direct and indirect
payroll.

Some of Alaska's highest paying jobs
with an estimated average annual
wage of $82,600,90o higher than
the state average for all sectors ofthe
econom)r, second highest after oil and

gas sector $'ages.
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More than 175 placer mines pro-
duced 54r0(X) ounces ofgold.

$102 million in production value

Êom more than 117 active rock
quarries, and sand and gravel
operations.

Exports (2007)

a $1.3 billion in -i"irg exports, or
34%o ofAlaskats total exports.

Projects with near-term potential will directþ benefit Bering

Straits Native Corporation and Sitnasuak Native Corporation (Rock
Creek), as well as Goldbelt, Inc., Klukwan, Inc.,
and Kake Tribal Corporation (Kensington).
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